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The issue in the case was whether boot in a tax . " "
free reorganization under sections 368(a)(1)(A) and Hypothetlcal Pure . .
(2)(2)(D) should be treated as capital gain or as Stock-for-Stock Exchange Hypothetical Redemption
dividend income. The Supreme Court held that the
capital gain vs. dividend test under section 356(a)
should assume (1) a hypothetical pure stock for
stock exchange, (2) followed immediately by a Parent @
hypothetical post-reorganization redemption of a (N.L. Industries) Clark ,'
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received by Clark was treated as capital gain. . N (U.s) & Liabilities
arget Assets & Liabilities

HUNDREDS of additional charts at www.andrewmitchel.com



www.andrewmitchel.com

