Revenue Ruling 84-71

Initial Structure

Section 351(a) As Part of a Taxable
Acquisitive Transaction (National Starch)

Holding Company Formation

Copyright © 2007 Andrew Mitchel LLC

International Tax Services
www.andrewmitchel.com

Formation of TransitoryCo

(W @[ : ©
(Acquiror) (President of T)
Wants to Buy T Doesn't want to Sell T Wants to Sell T P A @ @
(Acquiror) (President of T)
P : Come >
(Acquiror) (President of T) ! 4
I Common S
: Stock 1 7 (HoldCo)
1 m=Lb--s-- /
' ! S 86% | T 14% 86%
I (HoldCo) . Cash X Common 0
86% 1 of 86K Stock 1
SN TTIER ST T Y I
Cash 14% of T » 1
(Ta-rrget) E\I{a]{l(;gdK of 86K : (TransnoryCo) ‘I
Rev. Rul 84-71 revoked Rev. Rul. 80-284 and Rev. Rul. 80-
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This transaction is similar to Unilever's acquisition of
National Starch. See INDOPCO v. Commissioner, 503
U.S. 79 (1992).
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